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Qualrty Assurance Drvrsron

I\/Irssron Statement

The Qualrty Assu

. strive'to ensuret
= lenders are origir

rance Division WiII '
nat HUD approved -
ating and servicing

_FHA-insured loans in compliance with
Fthe Department srequrrements W
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| How does HUD ensure compliahce? |
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" deal with non-compliance?
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“~ Neighborhood Watch * _ tate, Federal, *
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| ‘Ratted Out! - |

* EX-Spouses

¢ Former business
partners

e Competitors
o Anonymous calls
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HUD s Branch Chlef ,selects the
Audltor 2
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';'Pref"arati‘bf’r?t ""fo’r audit -

_ -“f FHA Connectlon .
> Nelghborheod Watch: Default Data

% — Callfornla Department of Real Estate Webb
Sifes. 3 , f o

e -Auto Track Data Base
S Rewew Complamts
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Claimm Information

0864 CWASHIMNGTON MITTTTAT BAT

Servicer: FA-HOMESIDE )
Claim History
Form Type |Date Received | Date Prepared | Date Processed | Claim Type 'I'P':l:adl ?:
A 090799 090399 090835 01 F93,928.60| 09/1]
Total 93,928 60
E 10/05/9% 10/07/9% 10/12/9% 01 F4.359.01 | 10/1¢
Total $4.359.01

Claim Type Definifions: 01 = Conveypance, 02 = Assigrment; 03 = Aufomafic Assignment; O = Colnsurance; 05 =
supplemental; 06 = Non-Conveyrance, 07 = Preforeclosure Sale. Loss Mifigafion: 31 = Special Forbearance, 32 = Lo

Modificafion NA, 57 = Farfial Claim

The data elemenis below are applicable only if a sale has been execuied

Property Sale:
~ale Date: 03/09/00
Profit/Loss: $-33 264
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1 to 12 of 12 matches
‘ LICENSE ‘ | LICENSE |

ID NAME TYPE CITY

00602330 |84 Mortgage, DB HEMDERSOM, MY
01096146 |44 MORTGAGE, DEA |SACRAMENTO, CA
00053043 |&44 Mortgage Co, DEA |SaM PEDRO, CA
00649447 |44 Mortgage Co, DB |[SANTA ROSA, CA
00441765 |44 Mortgage Co, DB |SUNMYWALE, Ca&
01277492 |&44 Mortgage Company, DEA |SaM DIEGO, Ca&
01268594 |&44 Mortgage Inc |Corporation [EL MONTE, Ca
l[on270317 |44 Mortgage Loans, DB l[OAKLAND, Ca
01157059 |44 Mortgage Market DB |SaM DIEGOD, CA
|EI11EIEI'9EI? |.-'l'-.r-‘-..-'-‘-. Mortgage Money Resources Inc |CDrpDratiDr‘| |TEMECUI_.-'1'-., A
011008907 444 Mortgage Resources DEA ITEMECULA, Ca
00304640 |s.aa-Mortgage Service, DB |[OXMNARD, CA
IMEW SEARCH
Home
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California Department of Real Estate
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H B ack Earisand Reload Hore Search  Metscape Frink Security Shop Shom
- MNeighborhood Wa HUDweb HUD Homepage FHA Connection

rMain Office: 4623 GREEME ST il

SAM DIEGD, CA 92107

DB A A48 Mortgage Company
ACTINVE

Ans Real Estate Caompany
ACTINE

Branches: NO CURREMT BRAMCHES
Affiliated Licensed Corporation{s): NO CURRENT AFFILIATED CORPORATIONS
Salespersons: 01209006 - Black, Douglas Michael
013053250 - Sandman, Teddy
01218622 - Thompson, Michael Shawn
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HUD W|II re:uest

. Quallty Control Rewews and reports to ov
| management for the past 12 months; *

. A list of aII employees and posmons to
mclude termlnated employees ¥

~_» Funding log

*-Loan files.where & repurchase request; has
been made for the Iast 12 months
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HUD W.u Idennif'-

. Flles that |t wants to reV|eW '

_ Files that have been |dent|f|ed as belng T
~ default or which HUD has pald a clalm -;:'

| - Recentry closed loans:

o Loans vvhlch your quallty control has |dent|f|ed
problems - |

CIMBRESIG/06. L TR ;U 194, 5






Offlce Reqmrements
' anOﬁmanh_

; ¢ Be cIearIy |dent|f|ed fo the publlc SO that
| ‘mortgagors will know, at all times, exactly
_with WhICh busmess ent|ty they are domg

busmess -

LB A mortgagee IS reqmred to have lts own
telephenes | |
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Offlce Reqmrements
' anOﬁmanh_

; ¢ Be cIearIy |dent|f|ed fo the publlc SO that
| ‘mortgagors will know, at all times, exactly
_with WhICh busmess ent|ty they are domg

busmess -

LB A mortgagee IS reqmred to have lts own
telephenes | |
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| . {425i'ﬁ-
= =&Y BUSINESS CENTER, INC, 672-4285 7"

[—
i ACCOUNTING NOTARY MORTGAGE LOANS

INSURANCE INCOME TAXES o
_ BUSINESS CONSULTING REAL ESTATE

TRANSLATIONS TNTERPRETATIONS ENGLISH CLASSES

rﬂ#
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Case # LO Appraiser Seller Default Units
1 Valdez Bamey Kopple 2 3
2 Jones 3
s Koppe 1
4 Rogers 4 2
5 Valdez Barney Garcia 4
6 Valdez Bamey Bumett 0
! Wegman Reed Muncie 2
8 Johnson Lacey Martin 5 4
9 Legq Hergert Kane !

10 Valdez Barney Andre 4
11 Lombard Nichols Garcia, M 2
12 Bonorden Edmunds Hunsaker 0
13 Bacon 0 2
14 Flemming Johnson Martinez 2
15 Nichols Bamney Dale 0



| *»" what didHUD Firnd2 ~»" |







% “"QAD' asks themortgagee...”

__ ¢ Any non- employees/brokers taklng B
I appllcatlons forHUD/FHAlnsured Ioans?

A Any real estaIe brokers Wlth whom you

have ceased domg busmess Wlthm the Iast“

12 months’?
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I\/Iortgagee Employment

1eg U|rements

ke AIIemponees of the
“ 7 mortgagee, except: °
receptionists; Whether
full time or part-time,
must be exployed
T exclusively by the: *
mortgagee at aII "
times.. |

'\« HB4060.1 REV- 1
T paragraph 2-14 «

~ IDRE5/16/06 Y k" 31, 0
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THIELY - DML 111 ¥ L FCLIiLY el 1L L CTIRLLI R Pelldiunes nciuaplyg, RUT 1ot iimit
States Coaode, Section 1001, et seq. and liability for monetary damages to the
who may suffer any loss due to reliance upon any misrepresentation which Yw

Borrower ignatu res Date

X

. INFORMATION FOR/GOVERNMI

The following information is requested by the Federal Goverrfmment for cert
compliance with equal credit opportunity, fair housing and home mort age ¢

encouraged o do so. The law provides that a Lender may neither ISCTim
it, However, if you chcose not to furnish it, under Federal regulations this
Or surname. If you do not wish to furnish the above information, please c!

the disclosure satisfy all requirements to which the Lender is subject. under
BORROWER _
[I[I do not wish to furnish this information :
Race/National [:!American Indian or Alaskan MNative [:]Asian or Facific islander

Origm: ] Elizg:}?igtcﬂgin V| Hispanic (] ggggh?gto?ifgin
Other (speacify)}
Sex: D Female hMale
To be Cumpieted by interviewer interviewer's Name (print or type)
This application was taken by._ Thomas
[V Jtace-to-tace interview & :
L 1by mail AN EANEE
\:!by felephone “interviewer's Phone MNumber {incl. area code)

TE0-241-2747

Freddie Mac Form 65 TO/92

Pag
CALYX Form 1003 Loanapp3.hp 2/95



FHA Case # Rorrower

197-

197~
197-
197-
197-
197-
197-
D4 8-
Q4 8- r
197-
197-
D4 5-
197-
197-
197-
197-
D48~
048-
048-
561-
04 5-
197
197-
(18-
197-
197-

Loan (Mficer

. Chub

. Eustacio
. Bustacio
. Hustacio
. Eustacio
. Eustacio
. Eustacio
. Eustacio
Eustacio
Eustacio
Eustacio
Eustacio
Eustacio
Eustacio
EusLacio
FEustacio
Eustacio
Eustacio
Eustacio

. Sara

F. Leticia
. Leticia
r, Leticia
r, Leticia
Rodrigo
Rodrigo

Closed
12/13/99

2/23/01
1/26/01
1/17/01
12/5/01
12/5/01
11/21/01
2/2/01
3/28/01
3/8/G1
12717701
3/20/01
2/8/01
1/12/01
FIT7/00
11/30/00
8/31/00
712400
6/15/00
1272900
10/18/00
8/18/00
6/9/0
6/2/00
1/30/01
2713701

Status
Conveyed to

HUD on 2/1/01

Current
Current
Current

Not Endorsed
Not Endorsed
Not Endoersed
Termnated
Current
Current

Not Endorsed
Defanlt
Current
Current
Current
Drefault
Default
Claim

Claim
Foreclosure
Foreclosure
Claim Pd.
Claim Pd.
Foreclosure
Currcnt
Foreclosure
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GIFT LETTEIR

Y, AODE GARCTA
OO

TFOLLAOWIMLS:

1, TAAVE NMADE A CYFT OF & 4,120.00

_ BURELT
BRECIFIENT

COUATN
RELATIOMNSIIE

2. THIS GIFL I5 TO BE AFPLIED TOWARD THE PURCHASE
OF THE FPROFERTY LOCATED AX:

PROPERTY ADDRESS

F. MO RE‘PA.YI\'II:HT GF TIHE GIFT IS EXPECTED OR IMPLIED

EITHER IN THE FORM OF CASH COR BYX FUTURE SERVICKES
DF THE RECIPIENT.

Qﬁa:;mgéotlﬂ, OF TS GIFT 1S:
- " -

- TEE HARE X2
//j SIGHATUNE OF DOonOR FRIN'T OR TYPFE NAME OF DONOR
3 1 <

[
ADDRESS OF DOMOR PHUNB NUMBER OF DCI NOR

j e /ﬁg/fW«?/ /4
LT

St ot Lir s it

r= T PR Ty Y




Glft Requwements

° Acceptable Sources e H
i Borrower srelatlve v
~ Borrower’ semployer ¥ iiEaats
- —Liabor union T
. — Charrtable organlzatlon i

gt Governmental agency |



Glft Requwements

Condltlons B0 -. a
~ Ne repayment of the glft 2 s . .
~''may be expected of t4: Th
i Implled
~ Only fam||y members may «® " ;
“ . provide equity credit’on
=property being sold to
fam||y members

PRESIS0 | OEAlE o



—— T BT D =i B " . B B

EE-Iicnthmr: |al IRpt PTonth ] ) - Fuky 10'1' r{pL Date ]_ T etober Z23. ZDB_:!_'i

iﬁ-clrrovﬂ:r Zip Code Togeoa E Granch Office n'a
Borrawer Loan Arnoeent % 152,605, 00 | Lounn Rep trancisee Granadens
Barrower Loan Type ¥FH ASPurchase 1 FProcoessor oty Fucntes/Blonen
|:E!‘.nrrc-wer Intercst Rate 7.5 G Tixed L |I:_Ind::ﬂw;|:er _ -
{Loan MNo. 10500110 Apnt Dato ETTITD [ iAppraiser [Erveste Zavala
Proncroy o~ roval D.uc T/2O01 . E _Broker nfa
_ — [approval yesses
it rhauier 7 C]umn D—L:c EYEYAT I Facraw Co. Tovwe ol se Es-—m“
e A — oom e S - - . e Raro o B R EEE AT
[Srate oA |E"|r:c:'=;f:urc SO2/SNGISGT | Corrcspondg_ L e i

Exception \Underwriter's E:-Lc.eptlons, Comments and prl"'ltl"ltlt)ﬂs

[Araraent ]

MNMumbor

a ’ T APITEAISAL

! |U11'1b1v3 1o locate the DE HUD Reviewer ﬁndlys;s chort I form =
54114, in the file complcted and 51,:,[1434:1 by the underwriter. '

The a.ppralsﬂ.l shows the zip code of the property as 90604, howewver other | * |
documents in the file including the Nole and the HTTLITD-1 in the file show

the zip code as Y0804, |
“+ VERIFICATION OF EMPLOVMENT AND ALTERNATE DOCUMENTATION EXCEPTIONS

TRED FLAG" Unable lo determine if the cn1ploycrs for both the e ‘
borrower and the co-borrower completed the VOE. The WOEs in the file
- |5'l10w the income sections were completed in different handwriting and

different ink then the sipnature seclions.
GIFr LETTER EXCEPTIONS

Thf:r Glﬂ: Lﬁtler in ihe file does not show all of the Torrowers' s1g1111ture:s \ oL

_ as the guidelines require o I|
‘ SET1T - ERMENT STAT 1- ] F‘NT([[LJI‘J-l} & CLOSING rACPI-TIUN';

The HUJD-1 in thc file did not hst all b-l::-rrc-"w'ﬁ:r'-; on the loan_ _ || E

T*ngec .'I. wl 2

Tucsday, Ocioboer 25, 24001

IDRE 5/16/06



S T T TR AR AN PYULL

[Rpt. Mont: ] | : Jn!,v;'zou!] [2pt. Date B Qetober 37, 2001] |

iCIic_n_t_Namq -

S
Ramroawer

[Zip Code " Iezzss T _I \Branch Office lara - \4
Borrower i Luan Amount | 13597000 Loan Rep  |Pod Alien h
,Bon—awcr T iLoan Type FHAM urchase \I li‘racesso:’ ' Jnmie Hrenek / BLC. |
Borrower | Tnterest Rate 86 % Fixog | Undsrwritor R
Laoan MNa, e '.kppﬁ Date “tsrzomn | F}:ﬂ'ﬁisﬂ:r - Mlichael B, Bates
Aplgi::ovnl D.:F- GrE . E .Brokm:\ Team '}{nnlty ;C.'ruup
@iug Date _'HI'THH _ ) i .Es v;r;_:,w Ca-._- Morenn Escmnc.‘i
\HicoScore [S62/606s557 \j (Gorrespondent  jura —_—

[ Exception] Underwriter's Exceptions
Nurnbor I

> Comments and Explanations oo

—_—

2

—— .

“F . APPRATSAL T
] [Unable to locale the DE HUD Reviewer Annlysis Report, (TUD Tamn '.
i 54114, i the file completed and signed by the underwirter. _ I_
i},-r ihe_app_raiscr
site sizes.

g L= _Una;ble to defermine wl . ’ ) ‘

[Comps 1 and 2 for the _ !
—— e —r——— T — ——— e ————— - T ——— e
OSITS, SOURCE OF FUNDS AND INCOME EXCEPTIONS
Z2OURCE O
3

5

—_— —_——

did not make an adjustrnent to

VERIFTCATION OF DR
Unable to locate an explanation in the file for the large
inte the borrower's _

SETTLEMENT ETATEN ENT{EHUD-

FRED FLAG" The Good Faifh
’costs associated wilh
the seller and P.O.C,

E}sﬁrh
the transaction,
fees shown on the HUD-1

1) & CLOSING EXCEPTIONS

ate in the file did not list all fees and
These include all fecs charged to

: Loan Disconnt

$1,229.70, Credit Report $65, Tax S
Undcrwriting £300, Fundi

_ .jpnd Document F£150.
17

b

srvice 587, Processing $155,
ng $110, Administration £100, Flood Cert §54

P

g r

— e T ——— .
INAL TYTLD A PLICATION EXCEPTIONS

"RED FLAG" The fnat t}q:e:ri loa'_n_ application in the file does not show ’_T _
[the Z-year employm ent history as reguired. '

—

T . T ——— —_——

. R} 39

Tocsduy, Cowcher 23, 2097

Pags 1 of2
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WAGE & TAX STATEMENT

Checlk bhox

ifT Form W-2 has baeen altered or

Contral nurmiiber

YWages Tor

(T} axpayer

or

[E=4

N
Fed tax

"Employer s
330853553

ges, Lips,
46, 800.00

10,.296.00

Empl ez, daeEress
=P code FREs

f" ) WO PRI RECORDIMG STUDMHD

StiCA

SOoCc seC WOages
46,800.00

S5 tTax withheld
2,901.60

Hedicare wagos
46,800.00

redicara ssithheld
BF¥8.60

City : GARDEM GROVE

Zip: 92843 d

w,,_grsv’*’ﬁf

Il
(S IR N X TR TWRYE=T= M= TAT=2

Soc §ec tips

“Allocated Tips

Advance EICT pay

Oep care

Employee's name, address
and ZIPF code

Mongualitied

Bocn el Dox T

I
N ———

Doea Instr bhox

Other

ANAHEIN, CA. S2804
T

Stat
Ermp

Se-
ceasa

FPens

lan

Cegl
rep

Det
com

Hshild
emp

]

=t 17
MName

Chi

Emplover s
state D

451-2508-65

5t VWadges
tips, eitc

A6,800.00

i1
Siate 19

inz tax

1.497.60 soi

[ ]
Cocality
marnmo

20

31,

Cocal |21
Viiages

Te7T.00

Local
inc fax

158.84

Formn LUFS WE2S 19458



YOUNG'S RECORDING STUDIO

101 NN | 121395 tzin-as 341

EKP. MO DEPT. | SOGIAL SECURITYND. ; PSRIODBEG. |PERIOD END) CHECKNO.
EARNINGS | |RSIURL LURRENT T YEAR T0 DATE T CEDUCTIONS T CURRENT YEAR TODATE
o

WEEKLY 1,000.00 51,000.00 FED, W 220.00 14,220.00
SOC, SEC. 62,00 | 3,162.00
STATE W/H 32.00 © 183200
MEDCARE 14.50 738.50
SO , 0.00 158.84

]— . - e . r_.._—. e—— |
1,000.00 328.50 B71.50 51,000100"1 T34 ). 34,087.66
ovaste | cumnenresmancs| cusseirazoustions | yersay | v sxmncs (1o neoucrions | vaoweresr [

-
A
T
‘-‘1
."_\
R
o
-
Chah ¥
ey
£l
=
R
=y
-
et
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CORED. i CEI™ BPEM. S
WHOLESALE & REm OF, 14K EINE JEWELRY

[

Los ﬂnqelas CA L0014

213)

TOWHOGH IT WiAY COMNCERMN:

RE: RAQSA YCOCHEA
5 s+

hiss AOSA YCOCHEA, has beon dealing vwith us since December of 1296,
Charing this time she is bought several pieces of jeweleries and had a hicght
credit imit of $3,1 70.00, and for 35 months she has made payments of
$8B7.00 a maonth until she pay off all ver balancea.

The interest rate vwas 12 00% by yvear, and she has no balance with us sa far.
She's had no problem vwhatsoever concerming her payments habits and |
wwould highly recommend her as responsible client,

TSincerely,

MManager.

i JUNE 13. Z0O0G0D.
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Fllpplng

.2 practlce whereby a. recently L
acqmred property is resold for a
‘rconsiderable profit with ans* |

_artificially inflated value, often
~_abetted by a Iender S collusmn
_‘JTW|th the appralser -

 IDRE5/16/06 7\ B 69y L4



,i »
- Hadhay a




Jl‘-.r. _.a :.Ik.,‘r‘- .sl
VAl N L
L3 &) 1':‘-' Vi

i Pl Wk
lt‘r'_’_'
of







' | i FHA |nsurance |sused ke

3 Seller must be the owner of record and the
~“transactioh may not involve any sale or .
| aSS|gnment of the sales contract

. Re sales occurrrng 90 days o] Iess foIIowmg >
~.acquisition. Not equrble for. FHA
i |nsurance ' ' '

 IDRE5/16/06 7\ B 3% i



Flrpprng (Cont d)

J Re sales. occurrrng between 91 180 days
| foIIowrng acqursrtron i S

F If resale {price is '1(3(3% or more over the'price
Spaid by the seller then the lender. is requrred to
obtarn a second |ndependent apprarsal oy

& Second apprarsal cannot be charged to &
| borrower 0 E o £

. . _I;DRE 5/16/06 : . . | 4% | _:-:"



" Flipping (Cont'd

If between 91 days and 12 months

o 91 days and‘prior to'the end of 12 months FHA
“reservés the right to requiire additional documentatlon
from the lender to support the re-sale value if the sales
price is 5% or greater than the lowest sales pnce ‘of the

' | ____xptoperty the ptecedlng 12 months

| -_'— WEW, inclu_ole an app_r_ais_al from another. appraiser.

* ' Mortgagee Letter 2003-7 * » .,

IDRE5/16/06 Y B 75






A mortgagee may not pay a fee

. To any person or entrty for referral of the Ioan or
_reash fmdersfee M e T

_' -r{f"To any person or entlty Whrch has recerved or is to . f

“.._reeeive any. other payment or consrderatron for. |
services realted to-the transaction, excepta

- zcommissign in connection with the sale of a’

- hazard insurance polrcy at the request of the o

4 -mortgagor Lo - o

. . _I;DRE 5/16/06 : . . | €15 | _:-:"



A mortgagee may not pay a fee

. To any person or entrty for referral of the Ioan or
_reash fmdersfee M e T

_' -r{f"To any person or entlty Whrch has recerved or is to . f

“.._reeeive any. other payment or consrderatron for. |
services realted to-the transaction, excepta

- zcommissign in connection with the sale of a’

- hazard insurance polrcy at the request of the o

4 -mortgagor Lo - o

 IDRE5/16/06 7\ B 785 i
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3 pay any (':om'pen'sa'tloh' that |$ prdhlbltéd by

] .

The« Real Es];ate Setﬂement Pr’ogedures“Aet
(RESPA) |

b i _ i i | e e i i i | e e
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| Other prohibited Compensation

_» Advance funds to a real estate agent, real .
agestate broker, mortgage broker or packager 0
- "as‘an advance of anticipated commissions. -
~on sales to be finanted with & HUD- msuredj' '
__mortgage loan to be provrded by the |
' '-fjf"'mortgagee : :

 IDRE5/16/06 7\ B 80y L4
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T T EINGINGS -7

| |® DefICIent Q'Cﬂ'il;lan'-' | . Fraudulent ' ;
'« HUD not notified of - || origination; (glftS ;
" serious |rregular|t|es || letters, VOE’s,;

wita Permitted 3d party Doc’ )i
| orlglnatlons gax ’ Poorappralsals
b 8 7|+ Inadequate facilities |

' Ll® AND MUCH MOREL | -

 IDRE5/16/06 7\ B 824y i



1

£ ‘_‘- . State agency referral

| % Inspector General
.. Referral. .

@ Mortgag% Board

Réferral ' ol ” :.




Petentlal Remedles by HUD

Adm '..” |strat||_ve

o C|V|I Money Penaltles ($5 500 per each
VIO|atI0n) - | Sl
A Indemnlflcatlon s

- Revocation of approval

o5 L|m|ted Ienlal of Partlmpatlon

 IDRE5/16/06 7\ B 84y,



Sh@uld our mortgagee retain HUD

AL .-_roval’> ;.

' ﬁ- Iftheydo

*-|n the |mmortal words of Arnold (the
Governor of Callfornla) ki

CIMBRESIG/06. L TR ;U 854 14
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